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Fair value of debt Q&A 

Appendix 1 - Example 1 - Discounted Cash Flow Analysis - illustration.  

A real estate investment fund has issued a debt instrument in order to finance the acquisition of 

properties it holds within its portfolio.  

The loan amounts to 100 m EUR (issued at par), bears a 5% fixed interest rate, and the entirety of the 

principal is expected to be repaid at the maturity which is contractually set 5 years from the date of 

issuance. No option features are attached to the instrument. 

The debt instrument is calibrated at the time of its issuance as follows: 

  


